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February 11, 2011 
 
 
The Honorable Vincent C. Gray 
Mayor 
District of Columbia 
Mayor’s Correspondence Unit, Suite 316 
1350 Pennsylvania Avenue, N.W. 
Washington, D.C. 20004 
 
The Honorable Kwame R. Brown 
Chairman 
Council of the District of Columbia 
John A. Wilson Building, Suite 504 
1350 Pennsylvania Avenue, N.W. 
Washington, D.C. 20004 
 
Dear Mayor Gray and Chairman Brown: 
 
In connection with the audit of the District of Columbia’s general purpose financial 
statements for fiscal year 2010, KPMG LLP submitted the enclosed final Independent 
Auditors’ Report on Internal Control Over Financial Reporting and on Compliance and Other 
Matters (OIG No. 11-1-06MA).   
 
This report identifies five significant deficiencies.  A significant deficiency adversely affects 
the District’s ability to initiate, authorize, record, process, and report financial data.  The 
significant deficiencies identified in the report are weaknesses in the following areas:  
(1) General Information Technology Controls; (2) Procurement and Disbursement Controls; 
(3) Monitoring Financial Reporting and Non-Routine Transactions in Stand-Alone Reports; 
(4) Financial Reporting Process at the Office of Tax and Revenue; and (5) Personnel 
Management and Employee Compensation Process.   
 
I am pleased to report continued progress relative to the financial management of the District 
of Columbia.  For the second consecutive year, the audit of the city’s financial statements has 
revealed no material weaknesses.   
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While the Office of the Inspector General will continue to assess District agencies in 
pursuing corrective actions, it is the responsibility of District government management to 
ensure that agencies correct the deficiencies noted in audit reports.  This Office will work 
with managers, as appropriate, to help them monitor the implementation of 
recommendations. 
 
If you have questions or need additional information, please contact Ronald W. King, 
Assistant Inspector General for Audits, at (202) 727-2540. 
 
Sincerely, 
 

 
 
Enclosure 
 
CJW/ws 
 
cc: See Distribution List 
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DISTRIBUTION: 
 
Mr. Allen Lew, City Administrator and Deputy Mayor, District of Columbia (1 copy) 
Mr. Brian Kenner, Office of the Deputy Mayor for Planning and Economic Development, 

District of Columbia (1 copy) 
The Honorable Mary M. Cheh, Chairperson, Committee on Government Operations and the 

Environment, Council of the District of Columbia (1 copy) 
Mr. Brian Flowers, General Counsel to the Mayor (1 copy) 
Ms. Gerri Mason, Chief of Staff, Office of the Mayor (1 copy) 
Ms. Janene Jackson, Director, Office of Policy and Legislative Affairs (1 copy) 
Ms. Doxie McCoy, Senior Communications Specialist, Office of Communications (1 copy) 
Ms. Eric Goulet, Director, Office of Budget and Finance, Office of the City 

Administrator (1 copy) 
Ms. Nyasha Smith, Secretary to the Council (13 copies) 
Mr. Irvin B. Nathan, Acting Attorney General for the District of Columbia (1 copy) 
Dr. Natwar M. Gandhi, Chief Financial Officer (4 copies) 
Mr. William DiVello, Executive Director, Office of Integrity and Oversight, Office of the 

Chief Financial Officer (1 copy) 
Ms. Deborah K. Nichols, D.C. Auditor (1 copy) 
Mr. Phillip A. Lattimore, III, Director/Chief Risk Officer, Office of Risk Management 

(1 copy) 
Ms. Jeanette M. Franzel, Managing Director, FMA, GAO, 

Attention:  Norma J. Samuel (1 copy via email) 
The Honorable Eleanor Holmes Norton, D.C. Delegate, House of Representatives, 

Attention:  Bradley Truding (1 copy)  
The Honorable Darrell Issa, Chairman, House Committee on Oversight and Government 

Reform (1 copy) 
The Honorable Elijah Cummings, Ranking Member, House Committee on Oversight and 

Government Reform, (1 copy) 
The Honorable Jason Chaffetz, Chairman, House Subcommittee on the Federal Workforce, 

Postal Service, and the District of Columbia (1 copy)  
The Honorable Stephen F. Lynch, Ranking Member, House Subcommittee on the Federal 

Workforce, Postal Service, and the District of Columbia, Attention:  William Miles (1 copy)  
The Honorable Joseph Lieberman, Chairman, Senate Committee on Homeland Security and 

Governmental Affairs, Attention:  Holly Idelson (1 copy) 
The Honorable Susan Collins, Ranking Member, Senate Committee on Homeland Security 

and Governmental Affairs (1 copy) 
The Honorable Daniel K. Akaka, Chairman, Senate Subcommittee on Oversight of 

Government Management, the Federal Workforce, and the District of Columbia (1 copy)  
The Honorable George Voinovich, Ranking Member, Senate Subcommittee on Oversight of 

Government Management, the Federal Workforce, and the District of Columbia (1 copy)  
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The Honorable Harold Rogers, Chairman, House Committee on Appropriations (1 copy) 
The Honorable Norman D. Dicks, Ranking Member, House Committee on 

Appropriations, (1 copy) 
The Honorable Jo Ann Emerson, Chairman, House Subcommittee on Financial Services and 

General Government (1 copy) 
The Honorable José E. Serrano, Ranking Member, House Subcommittee on Financial 

Services and General Government, Attention:  Dale Oak (1 copy) 
The Honorable Daniel K. Inouye, Chairman, Senate Committee on Appropriations, 

Attention:  Charles Houy (1 copy) 
The Honorable Thad Cochran, Ranking Member, Senate Committee on 

Appropriations (1 copy) 
The Honorable Richard Durbin, Chairman, Senate Subcommittee on Financial Services and 

General Government (1 copy) 
The Honorable Susan Collins, Ranking Member, Senate Subcommittee on Financial Services 

and General Government (1 copy) 
Mr. John E. Reagan, III, CPA, Public Sector Audit Division KPMG LLP (1 copy) 
 
 
 
 




































