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August 20, 2007

Jalal Greene

Director

Department of Housing and Community Development
801 North Capitol Street, N.E., Suite 835
Washington, D.C. 20002

Dear Mr. Greene:

In conjunction with the financial statement audit of the Home Purchase Assistance Program
(HPAP) for the fiscal year ended September 30, 2006, Thompson, Cobb, Bazilio &
Associates, P.C. submitted the enclosed Management Letter, issued under OIG Report No.
07-1-29DB(b). The Management Letter provides information about the Department of
Housing and Community Development’s (DCHD’s) compliance with laws and regulations
and the adequacy of internal controls, and also contains a recommendation to improve
DHCD operations.

DHCD responded favorably to the recommendation and has reported actions already
underway to address the issue of charging and allocating administrative expenditures.

If you have questions or need additional information, please contact William J. DiVello,
Assistant Inspector General for Audits, at (202) 727-2540.

Sincerely,

CJW/cf

Enclosure

717 14" Street, N.W., Washington, D.C. 20005 (202) 727-2540
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THOMPSON, COBB, BAZILIO & ASSOCIATES, P.C.
Certified Public Accountants and Management, Systems and Financial Consultants

Main: Regional: Regional:

1101 15th Street, N.\V. 100 Pearl Street 21250 Hawthorne Boulevard
Suite 400 14" Floor Suite 500

Washington, D.C. 20005 Hartford, CT 06103 Torrance, California 90503
(202) 737-3300 (203) 249-7246 (310) 792-7001

Fax: (202) 737-2684 Fax: (203) 275-6504 Fax: (310) 792-7004
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