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Jalal Greene 
Director 
Department of Housing and Community Development 
801 North Capitol Street, N.E., Suite 835 
Washington, D.C. 20002 
 
Dear Mr. Greene: 
 
In conjunction with the audit of the District of Columbia’s general purpose financial 
statements, Thompson, Cobb, Bazilio & Associates, P.C. submitted the enclosed report, 
issued under OIG Report No. 07-1-29DB(a), summarizing the results of the financial 
statement audit of the Home Purchase Assistance Program (HPAP) for the fiscal year ended  
September 30, 2006.  The financial statement report includes the Independent Auditor’s 
Report and the Report on Internal Control over Financial Reporting and Compliance Based 
on an Audit of Financial Statements.  The audit was conducted under the purview of the 
Office of the Inspector General. 
 
Collectively, the reports provide information about the Department of Housing and 
Community Development’s (DHCD’s) compliance with laws and regulations and the 
adequacy of its internal controls.  Specifically, these reports identified three reportable 
conditions.  Reportable conditions involve matters relating to significant deficiencies in the 
design or operation of internal control over financial reporting that could adversely affect 
DHCD’s ability to record, process, summarize, and report financial data consistent with the 
assertions of management in the basic financial statements.  The three reportable conditions 
were repeated from the previous year.  As always, we ask that agency managers follow-up on 
reported deficiencies and implement corrective actions to address all recommendations in a 
timely manner, especially in light of recent changes to the accounting standards.  Prompt 
actions to reported findings should help to prevent a potential negative impact on future 
opinions. 
 
DHCD has reported that they have a new loan service contractor that should be 
able to provide accurate loan data and reports so that DHCD can timely record 
loan activity which would address the conditions noted in the financial 
statement audit.   
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While the Office of the Inspector General will continue to evaluate the progress of District 
agencies in implementing corrective actions, it is the responsibility of District government 
management to ensure that agencies correct the deficiencies noted in audit reports.  This 
Office will work with managers, as appropriate, to help them monitor the implementation 
of recommendations. 
 
If you have questions or need additional information, please contact William J. DiVello, 
Assistant Inspector General for Audits, at (202) 727-2540. 
 
Sincerely, 

 
 
CJW/cf 
 
Enclosure 
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DISTRIBUTION: 
 
The Honorable Adrian M. Fenty, Mayor, District of Columbia (1 copy) 
Mr. Daniel M. Tangherlini, City Administrator and Deputy Mayor, District of  
 Columbia (1 copy) 
Mr. Neil O. Albert, Deputy Mayor for Planning and Economic Development (1 copy) 
The Honorable Vincent C. Gray, Chairman, Council of the District of Columbia (1 copy) 
The Honorable Carol M. Schwartz, Chairperson, Committee on Workforce Development and 

Government Operations, Council of the District of Columbia (1 copy) 
The Honorable Mary Cheh, Chairperson, Committee on Public Services and Consumer 

Affairs (1 copy) 
Ms. Tene Dolphin, Chief of Staff, Office of the Mayor (1 copy) 
Ms. JoAnne Ginsberg, Director, Policy and Legislative Affairs (1 copy) 
Ms. Carrie Brooks, Spokesperson, Office of Communications (1 copy) 
Mr. William Singer, Chief of Budget Execution, Office of the City Administrator (1 copy) 
Ms. Cynthia Brock-Smith, Secretary to the Council (13 copies) 
Ms. Linda Singer, Attorney General for the District of Columbia (1 copy) 
Dr. Natwar M. Gandhi, Chief Financial Officer (5 copies) 
Mr. Ben Lorigo, Executive Director, Office of Integrity and Oversight, Office of the Chief 

Financial Officer (1 copy) 
Ms. Deborah K. Nichols, D.C. Auditor (1 copy) 
Ms. Kelly Valentine, Acting Director and Chief Risk Officer, Office of Risk  

Management (1 copy) 
Mr. Jeffrey C. Steinhoff, Managing Director, FMA, GAO (1 copy) 
Ms. Jeanette M. Franzel, Director, FMA, GAO (1 copy) 
The Honorable Eleanor Holmes Norton, D.C. Delegate, House of Representatives, 

Attention:  David Grosso (1 copy)  
The Honorable Henry A. Waxman, Chairman, House Committee on Oversight and 

Government Reform, Attention:  Phil Schiliro (1 copy) 
The Honorable Tom Davis, Ranking Member, House Committee on Oversight and 

Government Reform (1 copy) 
The Honorable Danny K. Davis, Chairman, House Subcommittee on Oversight of 

Government Management, the Federal Workforce, and the District of Columbia, 
Attention:  Tania Shand (1 copy)  

Mr. Caleb Gilchrist, Professional Staff Member, House Subcommittee on Oversight of 
Government Management, the Federal Workforce, and the District of Columbia (1 copy) 

The Honorable Kenny Marchant, Ranking Member, House Subcommittee on Oversight of 
Government Management, the Federal Workforce, and the District of Columbia (1 copy)  

The Honorable Joseph Lieberman, Chairman, Senate Committee on Homeland Security and 
Governmental Affairs, Attention:  Holly Idelson (1 copy) 

The Honorable Susan Collins, Ranking Member, Senate Committee on Homeland Security 
and Governmental Affairs (1 copy) 
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The Honorable Daniel K. Akaka, Chairman, Senate Subcommittee on Oversight of 

Government Management, the Federal Workforce, and the District of Columbia (1 copy)  
The Honorable George Voinovich, Ranking Member, Senate Subcommittee on Oversight of 

Government Management, the Federal Workforce, and the District of Columbia (1 copy)  
The Honorable David Obey, Chairman, House Committee on Appropriations,   

Attention:  Rob Nabors (1 copy) 
The Honorable Jerry Lewis, Ranking Member, House Committee on Appropriations (1 copy) 
The Honorable José E. Serrano, Chairman, House Subcommittee on Financial Services and 

General Government, Attention:  Dale Oak (1 copy) 
The Honorable Ralph Regula, Ranking Member, House Subcommittee on Financial Services 

and General Government (1 copy) 
The Honorable Robert C. Byrd, Chairman, Senate Committee on Appropriations,  

Attention:  Terrence E. Sauvain (1 copy) 
The Honorable Thad Cochran, Ranking Member, Senate Committee on Appropriations (1 copy) 
The Honorable Richard Durbin, Chairman, Senate Subcommittee on Financial Services and 

General Government (1 copy) 
The Honorable Sam Brownback, Ranking Member, Senate Subcommittee on Financial 

Services and General Government (1 copy) 
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